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Stete of Texas ( } to Mot-)il 0il CGorp. 3973
OIL AND GAS LEASE ) Form 14

{Chap. 282, 41at Leg., R.S. 1929, Chap. 174, 42d Leg., RS, 1981 ; Chap.
148, 45th Leg. RS, 1937; Chap. 179, 54tb Leg., RS, 1955; end
Chaps. 94 and 245, 55th Leg., RS, 1957)

614720

This lease, made and entered into in duplicate on this ... 2. 5.1... day of Qcrobex AD. 1987, by and betwoen the State

of Texan, acting by and thraugh .. JERRY, SADLER the Commissh of the General Land Office, designated as Lessor, undes
authority and by virtue of the provisions of Chapter 282 of the General Laws of the Swate of Texas, pamed by the Forty-fimr Leglelature at its
Regular Session, as mmended, codificd as Article 26038, Yernons Civil Statutes, and in pursvance of the award made by the Board for Lease of

University Lands on the .. 288 day of Gctober AD., 19.67,

MOBIL OIL CORPORAT ION

of P, O. Box 633, Midlaand, Texsas, 3 d as Lesses,

WIENESSETH:

1. The Lessor, in consideration of the payment by Lesses of the sum of 3..2.% .» the receipt whcreui is acknordedged.
and of the roysltics, covenanis, stipulations, and conditions contsined, and hereby -gr:ed Io be paid, “observed, and performed by the Lasace, docs
hercby demise, grant, lease, and le unts the Lasses the Jand described below, for five years from the dote hersof, said periad being the primary
term of Uie leasa, and s leng thereaiter a3 oil o1 gas'is produced in paging quantities thereunder, subjeet 1o suck conditians as are hereinatier sed
out, for the sole and only purpose of prospacting and drilling for, and producing sil and/or gus that may be found and produced from said lands,
compeising & past of the Permanent University Fund, 1o wit:

Tract 44
Part Seceion Block Grantee Acres County

jiv it
/2 16 18 Universley 820.350 Ward

2. 1f at the expiration of the primary term oil or gas in paying quantities shall not have been produced from the premiscs, this lease shall
terminare; provided, however, the term or life of this lease may be extended under one ar more of the following condilions:

(a) In the event production of oil or gas on the ieayed premises. alter once obtsined, shult ceass for any cause within sixty (501 deye beloze
the expication of the primary term of thia lease or at any time or times therealtar, this tease shall not terminate if the Lesste commences edditional
drilling or reworking operations within sixty (60) days after such cessation, and this leass shall remain in full force and effect so long as such
operations coatinue in gord, faith and in workmanlike ménner, without interruptions totaling more than sixty (60} days during wny ene such op-
eration; and if such drilling or reworking operations r@uh in-the production eE onl ar gas, this lease shall remain in full force and effect so leng
&5 oil pr gus is produced in paying quamtities or payment.of shut-in gas well roy or v royelties ia made ea hereinafter provided.

(b} 11 a1 the expiration of the primory term ar gt any time thereafter; there is Incated an the léased premises a well or wells capahle of pro-
ducing gas in paying quantities and such gas is not prodaced for lack of a suitable market and this lease is not being otherwise muintatned in
force and effest, the ).essze may pay 23 royalty Twelve Hundred Dollare {$1,200) per annum for each well on this lease capable of producing gas in
paying quantities, such pasment 10 be made to the Commissioner of the General Land Office at Awvstin, Texss, prior to the expiration of the primary
term of the lease, or if the primary term has expired, within gisty 160} days slter the Lessee couses to produce gas from such well or wells; and
it such paymean is made, this lease shall be considored o be » produsing lesse and such shul-in gas well royally payment vhall extend the term
of thia lease for & period of one (1) year fram the end of the primary term or from the first day of the month next succeeding the month in which
produetion ceased: and thercafter if no suitahle market for sach gas exists, the Lessee may €xiend this lease for 1wo {2) additional and successive
perisds af one (1) year each by the payment af a like sum of money esch year on ar belore the expiration of the extended term. Provided, how-
ever, that If, while this Jease is being maintained In foree and eficet by payment of such shul-ln Bas well reyolty, gas should be sold lnd deluvcmd
in paying quantities fram a well sltuated within ang thoussnd (1,000) feet ol the leased p and eompleted in the same prod
or in any case where drainnge is occurting, the right 10 further extend this lease by such shut-ln gas well royalty payments shall cease, but this lease
shall remain in foree and cffect for the remainder of the currcnt one (1) yesr pesiod for which the shut-in ges well royalty has been paid, and
for an additional period net to exceed a combined total of three (3) years from the expiration of the primary term or from the first dey of she
month next succeeding the month in which production ceased by payment by the Lesacc of compensatary royalty, at the royaliy rats provided for
in this University leass 2s would be due on an equivalent amount of like guality gas produced and delivered Iram the well completed in the same
producing Teservoir from which gas is being sald nnd delivered and which is situated within ome thousand (1.000) feet of, or draining, the leased
premises on which shur-in gas well is situated, such compcnsatory rovalty to be paid moothly to the Commissioner of the General Land Office at
Auatin, Texns, beginning on or before the 20th day of the momh next succeeding the month in swhich such gag is sald and delivered from the well
situated within ane thousand (1,.000) fect of, ar draining, the leased premises end completed in the same producing reservaie; provided, further,
that in the event such compensatary rayalties paid in sny twelve (12} month period are in & sum Jos than the annual shutin gas well royalties
provided foe in this section, the Lessen shall pay an sdditional sum of money equal to the diflerence within ahirty (30) dAyl fwm the end of such
twalve (121 month period; provided, further, thet nothing herein shall relieve the Lesee of the obligation of ¢ or of the
abligation te drill offset wells as vequized by Seetion 12 of Article 2603k, V.C.S. N

{cy If, at the expiretion of the primary term, pmduclmn of oil and/or gas has ues been obtained in paying quantities on the leased premises
hut drilling eperailons are being conducted thereon in gand faith and in good and workmanlike manner, the Lessee may, on or licfore rhe cxpiration
of ibe primary term, file in the General Land Office, written llcation to the G i for a thirty (30} day extension of this lease, such ap-

lication to be ied hy e of Seven and 50/100 Dollars (37. 50) per acre for each acre in the lease, and the Commissianer shall in
writing extend thiz lease iar a thirty (30) dey period !ram and after the expiration of the primary term and so long thereafier as oil or gas is
produced in paying quaniities from the premises; pumda-d thiat the Lestee may, 50 long as puch drilling i ore being d 3 in good
faith, maka )ike spplicalion and peyment during any thirty (30} day extended period for an additional extension of thirty (30) doys not ln exoceed
2 eombined 1015) of one hundred righty leD) dnys provided, however, Lessae may, so long 4y such drilling op s aro being di ] in good
faith, make writien lication m the ¢ on or before the up,mmn of the inlifal “m.iea period of one hundyed aighty (180) days for
an additional ian of anc hundred cighry (180) days, such i 10 he ied by o pay of Fifey Dollars ($50.90) per acre for
each acre in the lease, and the Commissioner shall, in writing, extend this tcase for an additional onc hundred cighty (180) day pertod from and after
the ion of the initial ded period of nne hundred eighty (180) days, and se long thereafter s oil or gas is produced in paring quantities
from the prewmsiges: provided, further, that this lease eball not be eatended for more than a tetal of three hundred sixty {260) days from and after
tho expiration of the primary tenn unless production in paying q ities bas been obtained.

®~_ Taoss1o | t
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3. Lesasce mgrees to pay or canse to be paid during the term hereof:

(a) As a royeity on oil, which iz defined as including all hydrocarbons produced in & liguid form at the mouth of the well nnd slso all cen.
densate, distillsts. and other liquid hydrocarbons recovered from oil or gas run through a separator or ather i as h:
0 W% W part of the value of the gross produclion. Said value shell be based on the highest posted price, plus premsiumi, if !my. nﬂered
or pmd for o, tondensate, distillate, or other liguid hydrocarbons, Tespectively, of a like type snd gravity in the general area, or the prevailing
marker price ahereol in the gencral atea, or the proceeds of the sale thereof, whichever is the groaicat, Lessee agrees that before any gee produced
from the Jand hercby Jeased, containing liquid hydrocarbons, recovershbie in commercial quantities Ly separator on the Jease, is s0ld, used or
processed in a plany, it will be run through an adequate oil and gas scparator of convertional type or other equipment at least as efficient 10 the
end thet ali liquid bydrocarboue recoverable from the ges by such means will be recovered. Upon wrilten consent of Lessor the requirement that
such gas be run ticaugh such a seyaratur ur other cynipment may be waived upon such terny wnd vondilions s prescribed by Lessor

(h) As roynity on any gns, which js defined as all hydracarbons and gaseous subsitanees not defined . as «il in subparagraph (a) chove, pro-
duced from eny well and anld by [esses, ar used by Lessee for purposes which are not exempted fram royalty payments {except a5 provided herein
with respect 1o gas processed in a plant on a percentage besis for the extmation of gasoling, liquid hydracarbons or other products), . L/6.EH. ...
of the vnlue of the gress production, bl in no event shall the royalty be based an a price of less than the highest market price paid or
offered Tor gas in the gencral area, or the price paid or offered to the preducer, whichever is the greater; provided that the maximum base pressure
in messuring the gas under 1his lesse contract shall not at pny time exceed 14.65 pounds per sguere inch absolute, end the standard bese tem.
perature shal) be sixdy [60) degrees Fahrenheit, correction to be made for pressure sccording 1o Boyle's Law, and for specifie gravity according
o test made by the Balance Mazhod,

(e} Aaroyally on sry gns, as herein defined, processed Sor the recovery of gasoline er ether liguid bydrocarbens, 1/6th of 1he
value of the gas processed. Lessee agrees that the value of such processed gos shall be the value of the liquid hydrocarh d therefrom, plus
one hundred per cent {1009%} of the value of this lease’s proportionale share (being that partian returnsble to this lease) of the cesidue sold from the
planc The State's toymity shall be paid on the basis of the average selling price of resid ue gas and the respective grades ol liyuid hydrocerbons, F.OLR.
at the plant in which said gas is used for the same month in which the gas waa delivered, provided that the price shall not be less than the avarage of
prices quoled in onc or move of the leading periodicals of the indumiry for similar grades of liquid hydrocorhang and residue gee in the territory, or
the price aceriting to 1he Leases, whichever is the greater. The value of all liquid hydrecazbans shall be determined ag Ealiows:

(1) Ou the basis of 5% of the value of the liquid hydrocarbon content of the gas as derermimed nt the wellhead by the splitatream method

of 1esting oy the ragst approved methodl of tegling heing used by the industry at the lime of testing, or

{21 That per cent of the value of liquid hydrocarbom conient of the gas which accrues 1o the Lessee, or
(3) 50%% of the value of liquid hydrocarburs aciually recovered, or
actually d which acerues to she Lesses:

{4) That per cent of the velue of the liguid hyd

whichever is the greatest.

(d) As a royalty on carbon black, sulphur or any other praduets produced or manufactured from gas (excepting liquid hy%m:ﬂrhnn;)
whether said gas be “casinghead,” “dry™ or any other gas, by Iractionating, burning or any other processing, the value of
part of the production used or dispossd of by ssle or otherwice by Lessee, the value to be determined as follows:

(1) On the hasis of the average sale price of the praduct, F.O.B. at the plant for the same manth in which the production is secured, or
(2) On the basis of the average price received by the sefler for any of the by-products at the point of delivery, or

(3) On the basis of the average of prices quoted in one or more of the lesding periodicals of the industry for similar grades of said producta
in the tenitory;

whichever is 1he greates1.

(e} No royaliy shelf be paveble on gas ussd by lessee for operations on the Jeased premises. No soyalty shall be payable on apy gas as may
represent Lessee’s peapartionnte shzre of nny fuct nsed in compressing such gas or as fuel in suy processing piant or other facility. Subject o the
consent in writing of the Chairman of the Board {or Lease of University Lands, Lessce may inject gas into any oil or gas producing formation
underlying the leased premises after the ligquid hydeocarbons contained in the gas have heen remaved, and mo royalties shall be payable on the pes
20 injected until such lime as the same may therealter be peoduced and sold or used by Lessse in such manner as 1o entille Lessor ta a royshy
therson under the reyahy provisions of this lease.

({) Lessee agrees ta use rensonable diligence to prevent the underground or above ground waste of vil or gas and, to aveid the physical waste
of gas produced from the lensed premises, [essee shall either market said gas or vse some heneficlally in eperations op the leased premises. Com-
mencing six months from the dae of ini praduction hereander, i€ wasie of gas occnrs by blawing, flating, relcase, venting, escape or otherwise,
Lessee shall pay Lessor a royaly of . jﬁ .. of the market value thereol, or in the event that there may not be & market for such gas, the
royaity shall he hased on the market value of gag of & comparable guality in the closest vicinity where there is a marke: far such gas, bul in no event
shallsuch valie be lessthan 1% ¢ per M.CF.

4. One yeor from the date of this lease, and on the came dete of each of the following years during the life of thiz lease, the Lessee sball pay
10 tite Comntisgionsc of the General Land Offica, Austin, Texas, an annunl rental of 3.1, Q0. . per acre, payable esch yesr in advance, unless
the royaities padd to and received in the General Fand Ofice from this lease during the preceding yeor shall equal or exceed the amount of the
annual remal payment; in which latter event, no annual rental will be due on the rental date immediately Eollowing such royalty payments.

5. All royaftics shall be paid 16 the Commissioncr of the General Land Office at Auasrin, Texas, during the life of this lease, on or before the
2h day of each succecding month, for the month in which the il and/or gas was produced, end shall be ied by a swom of
the ewner, manager, or other authorized agent, showing the gross amount of oil produced since the last raport, and the amoune of all dry gas,
residuc gas, casinghead gas, and other products produced therefrom, eold, or used for the manufacture of gasoline, and the market volue of the
oil, dry pas, residee pas, casinghead gas, and other produets produced therefrem, together with a copy of all daily gauges of tanks, meter readings,
pipe-dine receipis, gas-line receipts, and other checks and memorande of the amounts produced and put into pipe lines, tanks, ar pools, and gas
lines ot gos storage. In all cases the suthority of & manager or agent tn act for the Lesser herein must be filed a1 the General Land Ofice for the
Boord for Lease of University Lands.

8. The booky and acconnts, receipts, and discharges of all wells, tanks, pools, meters, pipe lines, and al] contrants and other records pertaining
to the productian, {-ansportation, sale, and marketing of the oil and gas produced on said premises shalf nt all times be subject to inspection and

ination by the ¢ issi of tht General Lind Office, the Atorney f3eneral, the Governor, any member of the Board of Regenta af The
University of Texas, or the representative of any of thent.

7. Notwichstanding any provision of this lease to the contrary, after a well producing. ac capable of producing, ¢il or gas has been rompleted
on the lepsed premises, Lessee shall exercise the ditigenee of n reasonably prudent operator in drilling sueh additional well or wells a3 ay be
veasonably neceseary for the proper development of the leased premises and in marketing the production therefrom.

8. The Lesste shall adequately protect the ail snd gas under the abave-deseribed land from drainage from adjacent lands of lesses, inclnding
non-University lands or University lands beased st o lesser royaltr, The Lessee shall drill as many wells 85 the facts jusiify, and ta the depth or depths
neceszary for effective protection against drainage irom such adjaccat lands or leases. Neither the bonus, annual renials, nor reyalties paid or 16 be
paid hercunder shall relieve Lessee from the obligations herein expressed.

9. 1f rhis lcose shall be forfelicd or terminared far any cause, the Lessee shall not, in ény ¢vent, be permitied to remove the casing or cay part
of the equipment from any producing, dry, or abandoned well or wells witheut the wrinen consent of tbe Hoard for Lease of University Lands or
its autharized rcpresentative: noe shall Lecese, without the written consent of said Noard or its authorlzed representative, remove [tom Lhe Jeased
premises zhe cﬂslnn or any ullxer eq\npmen! moterial, rn::lunery sppli.mccq ar nmpcrlr owned by 1hc Lessee and used h) the Lessee in the
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develapment uud prodnclmn uf n:l or gaa Ih:r:ﬁom ulml u!l dry or nhndoncd mlh hnvs hum plug‘gr.d to the satislaction of the Feilrond Com

missien of Texas and until all slush or refuse pita bave, been properly Gilled and all hrokes or discarded lumber, machinary, or debris shall have
been removed from Lhe premises to the satisfaclion of said Board or its anthorized representative. i

10. Whenavey the Lessee commences the drilling of any well or wells apon 1he above-described premines, written mitice theresd shall be filed
2t the Ceneral Land Office far the Baard for Lease of Univeraity Lands, accompanled by & plac of said premises ghowing the lacation of swch well
or wells, Lessou chall file a1 the General Land Office for the Board for Lease of Uaivenity Lands, the togs of all wells drilled upon the ahove
described premises, within thirly (303 days after completicn in the case of praducing wells, and within thirty (30} days after abandonment in
the caze of dry holes

(8} Lessee thalt fils at the field office of The University of Tesna at Midland, Taxas, or such other office an the Board for Lease mey designato
in writing 16 the Lessee, carbon copies of all forms and other information fled with tha Tezas Railroad Commimsica whith pertain 1o operations
of this lease within Gve (5) days after seid fling with 1ha Commission.

(b) Lessee shall have an elactric or radinactivity survey made of the hozehole section, froms the base of the aurface casing to the total depth
of well, of all ssells drilled an the shove-described premises and shall transmit » troe copy of the log of each survey to the field office of The Tlais
versity of Tezes ot Midland, Texan, or such other ofice as Board for Lease may designale in writing to the Lessce, within flteen (15) days siter
the making of said survey, If the above-described premises are tocated in Loving, Werd or Winklar Countics, tho Lesses shall have a radioactivity
survey made of the bere-hole section from the bsae of the surface pipe 1o the 10ta) depth of the well of the fimst well diilled in the sbove-described
premises, and on such oiher wells an the same premises, as the Leasor shall direct, and shall transmit @ true capy af the log of such surver o te
office hereinbsiore in this section designated within fteen (15) days after making of such survey.

() The Lessce hereln sgrees, insolar as poesible, to supply maid Board with any records, d Teparta, ings and cores.
o other inlanmation relative to the operation of the sbove-described premises, that such Board may request, in addition 16 thase herein expressly
provided for.

11. In drilling wella all water-bearing strata shall be noted by Lessee in the log and the Lessor reserves the right to require that all or any

part af the rasing shall be left In any nonpraductive well when Lessor deems it necessary ta presarve or maintain said well or wells for water. For
such prsing lelt in wells, the Lessor shall pay to the Lesace the rcasonably estimated salvege valus thersof.

12. (2) Lesser shall have the right to usa as much of the surface of the land as shall be reasonably necessary for the ful] exercise and enjoyment
of the oil and gas rights and interests hexehy grantcd 5o said land, including the right to use free of cost water found and produced or impounded
by Lessee on said Jond for its own upcrations Ihxrmn. except water from wells or tanks ol Lessor or its surface lessces; also the right te loy and
maintsin gathering lines, erect and ma, =nd ph Jines on this Jease, pull zods, and erther i and squi
fac the operation of wells thereon; also the right of ingress and egress and the right of way to any point of operations under conditions of lwl
!lr_::ra and inconvenience to the gcoupant of the sueface. All easements ot pertsining salely 1o this lease may be issued by the Board of Fegents of

nivers

(B) Lessee shall bunild and matmain fenoes around its slush, sumyp, snd drainage pits and tank batteries 5o a3 1o protect livesock agsinst loss,
damage, or injury: and wpon completian or abandanment of any well or wells Lessee shall 61 and level of all slush pits snd cellars and completely
clean up the driliing site of all rubbish thereon. Lessce alen shall ereet, at & distance not to exceed twenty-five (25) feet trom each well on the
premises covered by this lease, & legible sign on which shall be steted the name of opseatnr, the lease dusignation and the well number. Where two
or more wells on the same [¢ase or where wells on 1wy or more Jensss are connected 1o the seme tank battery, whether by individusl flow line connee-
tions direet to the 1ank or tanka or by use of a muliiple header system, zach lina between cach well and such tank or header shall be legibly identified
at all times, either by & firmly atteched tag or plate or an fdemificatian proparly painted on such line st a distance rol 10 exceed thies {3} feet from
such 1ank or header connection. Said signe, 1ags, plates or other identification markem shall he mmmalmd in a leglble candition throughout the
,term of thix lease,

The State shall have a first Hen upon &ll oil and gas praduced upon the abawe premiscs, and upon all rigs, tanks, pipe lines, telephone lines,

and m-chlnery end agpliances owned by Lesses used in the praduction und handling of oil and gas produced therelrom, to secure any srount due
from the Lessee herein and to secure the pezfs of any of the provi: ined in thia lease contract.

y of Texas.

14. I Lesgee shall fail or refuse Lo mske the payment of any sum due by the provisions of this leass, sither as rental or royalty on the produe-
tion, within thirty (30) daye after same ghall become due, or il the Lessee ur his authorized agent should make any false roport or false return
concecning production, royebly, or drilling, or il Lessce shall fail or refuse to drill any offset well or wells in good laith, as required herein, or if
the Lesses or his agent should refuss the proper autherity access to the records and othet dete pertaining to the operations under the afereseid Aet,
or if the Lessee, or his autharized agent, should {ail or refuse to give correct Informsation to the proper authoritics, or fail or rejuse ta furnish the
cotiings ar cores of any well upon demand, or fail or refuse 1o fomish the log of any well within thiny {30} days after production s found in
paying quantities thesein ar the well is ahandoned, or 3f any of the material 1erma of this Jease whall be viclated, this Jease shell be subject o
forfeilure by the Board for Lease of University Lands by an order entered urpon the minutes of the Board reciting the facts constituting the delauk
and declaring the fotfeilure. The Board msy, if it sa o i hare suit insti] ! dar focfeiturethrough tbe Aliorney General of the Statc. Upon
proper showing by the Lewsee, within thirty (30) days after the declaration of (of(siture, this lease may, at the disceetion of the Board and upen
such terms a2 it may prescribe, be reinstated. [n case of violatios by ibe Lessee of the provisions of this lsass, the remedy aof the State by forfeiture
ghail not be the exclusive remedy, but o suit lor demmges or specific performance, ar both, muy he instituted.

15, The i of the rights ired under this lease shall be governed by the provisians of existing law providing that wll rights aequired
may be asigred in quantities of nnt less than forly acres, unless thers be less than ferty acres remuining in any survey, in which ense such lesser’
area may be assigned, All msaignments shall he fled in the county or caunties in which the area is zituated and a certified copp of the assipnment
shall be fiied in the General Land Office within one hundred (1003 days alier the date of she first acknowled thereot, icd by tem
cents {10¢) per mcre transfer fee for the gross acres assigned and the required statutory fling fee of the Cencral Land Office. 1f nm 3o Fled and
paymenis so made, the assignment shali be ineffective.

¥6. All rights to any whole fease and 10 any assigned portion therenl may be relinquished 1o 1he Sinte a1 any time by having an insirument of
relinguishment recorded in tho county of counties in which the land js situsted and o ceslified copy of thc relingnishment filed in the Genersl Land
Office, aceampanied by a One Dallar (§1.00) eelinquishment fee {ar each areq reli ished and any addiliona] statutory filing fee requlrad by the
Genernl Land Qffiee. Such essignment or relinquishment shall aot relieve the lease owner of any past due obligations theretofare accrued thereon,
or impair the Lessor's lien herein provided for. .

17. The covenants, cenditions, and agreements contnined. herein shall extend 1o afid ‘be b|mimg upon the heirs, executors, administrators,

successors, 0¢ agsigos of the Lesses herein. e EEL
-5 \' e
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Filed for Record on the g day of :2:22::_ AD 192 7.3ty p0 o' cLock_4 M.

Dnly Recorded this the /z day of i A.D.1%¢7 ,8t_/.0p o'clock £ M.
Instrument No.  F 277 MARY M. CHILDS, County Clerk,

Ward County, Texas

By ~— Deputy.
I | .
i Harriet 3. Stevens to M. T. FI:EL rton - .
Praducers 83 Rev. 1.66 (10 yre. pasd up Lesse) o - Found Pricaing 6. Staclonery Co., Heuiton, Texas
With /640 Acre) Tooling Provision M YEAR PAID UP LEASE} ) 397.?
. : OIL, GAS AND MINERAL LEASE
THIS AGREEWENT msde thia 19tk o dey of . _October - 06T, setwsen
.Harriet. .S, Stevens, a_feme sole - .
Levtsr (mbicther ame oz troced, whose addoess s: 201 Tiast, Walbon,. Ghicape,. Liiigais

=4 M. L. Peyton . Lessee, wliNES;T
1, Leutor la coavideration of -~Ten & Ho/J_OO-——— k . ot

3.10.00.. i) i hand p..a < rarafiies herein provided and of the .,umm. uf Lewaee hevrin contained, hereby geants, leaes und lets exglusively unt
Lrser for the purpare i cilling and minkng for produting, oil, kas aed ail other minerals, conducting explacstion, eulogie
snil geophysical surreys by seivmopraph, core test, gravity mnd msgoctic methods, I-,m‘ pipe lines, huilding rosds, 1 ions, 12lephane lines and other
wrnctures thercon and an. over and seross Jands dwned or elalmed by Leotor adjacent sad contiguous thereto, 10 produce, save, take care of, trcal, trsmaport, and

wwn auid products, st hausing it cmplagees, the fellowing described [and & Yard County, Team, lowit:

Al of Saction 231, Block }.., B21C RR. Co. Surv:sy

Thla Jease aleo covers_ond ¥ Le reont ot comi the land partizolusiy de Bercribed abare, whether the s be in wwhd
surver o durveys or in adjucent IUHE}’!. tlthaugh not |ﬂtlthi wl‘lhla the LIMIP]!I af l‘dllnd oacticuluely deseril ve.
o sl my;:me ? - ng or nng‘; ‘k:;l:pmm ep:'hrluonl. uu:; ta :‘h dlwmrr. develop
a out further papmscnts than va: brrcin previded, snd, notwitlat n:
i e A T I M ek Bt e i by 3
L Tomg o 1bis Leboe s ernbinued fn aHoct an olhermiar pesvided Lo

2 Willout relcremee 10 the commencement, praseculion or ccad
ment i costiun 4 ey 1ime of praduction 1 oil, rae o oiher
se shell be

thing else heee ned to the conteary, this |
Wil miners] s pradused from said tand or famd with which o

Jhe raraltics 1o be paid by Lewsee ec: (1) on o
eredin ot Lawsor ] hs plpe ling tz which the welts may

of ten_ye
emd 5e pooled hereunder or

neeighth of that pradoced and saved from said Iaad, the same 1o be delivered at the wells or to the
canmected; Lessee may from lime ta lime P“‘d"“ - xny-lly o

price therelor prevailing for the ficht where produced s The deir of parchase: (B] o8 fen < uher x vebatame, producct from xid
land. and sald or Iua& "off 1ha peemliss or for e sxteattion of gascline or other preduct therefrom, the merket nlue i1 ol e—eaﬂﬂll [ the zzs ¢ #old or
Uied, pravidcd that o gas sabd of the wells 1he rogalty shall be oheclghih of the ament realized from such aalas while R -.:1[ op thla lesse or g acreage

Jed (harawith Lut pas

not being sold or wsed, Leskee miy pay as royaity 1o the credis of the awner or owaers of royaley heesunde

bmk Yo AX P Y L\ Fewms. (which bank and iw mmnn .n lle zoyalty ewner or_owaers' saeml, sud shall wnunu
which Lonsce mar pay hereunder,  segardleis of chang swnessban of iea} on ar belore minefy (W) duys efter the duns

i well 3» st i ot 120 the Iund covered bereby or amy porden thereof is included In o p-mln! unit on whick » well s Jocated, or (3) this Ium:

]

cemm No be atherise maivialned o pravided hesela. whivhirer 1o she, Inter date, tnd therealtce st montyly intervale, the sum o8 s LLC0 _  emais s
n-nm-m is made ov Iendeved, Lhis | 1) ot terminate mnd i1 will be ronsidered thad gan in bring pyoduced frem Lbis lease in pari andities; amd (c} on -II
e ined v rrirbere 0 ove 1o b eliher i Lind ar value at 2 or mine, et Lesee's leclion, except mt on sulphur ‘sad marketed, the royak

by ol fiy <ents (S8c) per Tong tem, Lessee chall have foce wic ol of eoal and water lrom euld land; cacept water from Lessac’s wells, for ol wpersiions
Thereunder. snd the rovafir lm oil. gas and coul shail ha cuameted -llﬂ dedud.m‘ any o used. '

Lessee, ot its option, ls horchy given the hlmdn-nmrnl o the acreage covered by this [esse wx any
gas, or sither of he, with KNy Siher Tand wovered y thiv loass, wad -m. s land, lease or lensss In the immedinte
he PeIRATLer Aeipalatod, when I Losceers Jouurrent nesescary or adviable o do %0 In order DRopecly 1o axplores o o develop and.obs
im compliance with the ruler or regutations «f 1 Fommiaalon of Texas, v vibor Iawial antheily, of when to do ¢
sre, Promete the consarvaii o »4 [0 snd nnder pud that muy be prodwced (rom paid premdses, Soeh paoling shall
ding forcy (de) weres plus an urus: VEleranee of ten pareant (1 %) taareat Tor ol and maice mat mm -ai3 bundred to
Py :.urua n ek parcemt (109%) therwof for gus, provided that, td win,
Teration anics [atger :han thess wpesitiod abqré, vach malts mar be crested or aalasged to tonform
Drescribed O Desvaltied AT 10 the De roration uni s may be Lbed "for obixining thy mulm-— lrmabie: orodisiion thoes
Ehe “REreage of IBMeriats abovs desoribod, . Dirtian Thereel, ma mbave proviStr Lt oif o as I wny we ar Aere Saneh: and
e or uhumnmcorwnnmwwmchvb Ielul‘ luuemilnduo-w sther sone, ang il nnits peed
gre or more Imstanccs shall not sxhaust rizhia of tho Lesses hewswndar to pool this leass or. portiens thereof 5o ether ustts.
Rty . which (he-lehstd Dramias s mtzsted an
o (i ahaly he s (ictire te ta aB be redo,

acrenta p et Do mmch Ee
of wheiber ‘or u.. amit s fawiss slfuctlve an 1o all other ewners of surface, mneral, raralty,
at lts election exerviss wption befors or alter o
Hinit map inelode, beg I b ot reubived do ln:lud-. land or beoren = which s will cavabie Of Brod-ln[ o & s n
earmplacad or apon which spermtions for the drillln, well I ] tagraiafory besm oo
Drogaciion oI S e Kas Crore any DArt o & Pt Anit whler g ail S n arten of (e g oerered By MOIE Wai reaurdiass of wheites sach ogaTa:
fions Tas Arilliae wire cormenced ar ioch Drodsetian wid sacuesd bafors or after (he of thin ne thy the peated
utit. such aball ba Yo AeRIEiAE a8 of Brodaction of oll ar @as from lamd covered by this lcass whaths o 1ot tha el of
wetia Bo located on ihe Dremisca verercd by iiis jease and ln avent bncratwas fer driiing Ghali be decmed to Mave eoh semmenced on WA tand within
th of pacs ravh 5 st i) lease: and the entire acreage cemstitnting sch Onit or mfts. aa t3 i) and was, or either of theas, a2 hereln previded. shall
Cxcept the pagment of rayaliiss o prodestion from the Tovled amii. we U the sams wers incinded in this leuse. For the porsece
of enmputing tl-e r-ultiu to which swners of raraltien and parm. t of prodociies and each of them ahalt be entithed om prodocdon of oil and gas, or
CHnee Of Ehim, (rom the Daeled BRIt theve Shall be Rlacecet o the land orarcd by Ehla featt And (meladnd W vald oaic (ar o Sech saparate iradt it
the omit i€ Ay Lemse corers separats iracts within the onlh o pro rals gortien of tha ofl bid was. or Wikt of them prodnced from e pooled it =fis:
o the paoled umid, suqn ation. ahall be on ncerengn bhavie—that kv toenr, thern shall -be nlocaind te the acreage covered
by thiy Ienu-ﬁ o l-:lIdld in the pesled AT [of 1o & uch separsis irect within the -mt: T€ thin Tense cevers sepaimio tracls within the wnin) thet pro rais por-
n o rom

pool the mamber
UrAE) ahd tnclided Tn the oooled wAlt banrs i the tolar Romber of aniface -a— included In the p-:l-d oalt, shall be o the
3- Dvrlﬁln of soch production, whether It be ofl and gas or either #f them, so kllecated ta the land coveesd by this ltase and M«M in the smit jusl as

sh production ware from such lsnd. The progmerion from am ol well will be concidersd s prodaction froi the bease of oll Doofsd wnit Srem which
T protas X 58 mot 1o produstion froc a sas poaled nit; and production from 5 gan well il be coniidared ar productich frem the lesss or s socled
unid lram vhleh it Ia .vmdue:ns and net frews -an el povled mn. The forrestion of any wnit hereendor shall wet mua the offect cl rﬁh-uhu the omnh
of a ¥ rental or ah Dopnciion taralty . vma becaris parahie wnder this isase. It (his lease now or berefier cavers
or -nil ¥ IIJ !lhmh an lo nrate Practs ja In - plill’ a7 Tesult mnely fram the -Ieh nn

iamtimn
Feacis, within this Joase bat Leos
H i armgrapgh 4. the werds lty-r-ll Irl 1
feam ‘thac 0a'to any other GRFt af fhe leAded pramtises.

right to posl ..-....ma_a e
mean any tract ‘with reyaMy swnersnip ey o3 Thereatier, ity ae 10 puriios v mmawn

he azpitation of the Cy ter il, s, u ather mineral o1 being praduced aa eaid band, or tram Jand poeled thergwith, buz Lesiew &
engaged in drilling oc reworking npeunnu theces: vhall huve -'ulnplzl!d 2 dry }\nle Iherem\ within 60 days nnnr m lhc cnd of the primary tarm, the lem
Tt i larce v long as cpeations on caud well of foe deilling ar 3 of 5 more thea §0 consecutive

ny
dryy, and S hey rewalt in the production of oll. wat oe ather mimeral. wp lomg theeealier ts o
shacgulth, M. afiee the o of the primary Lecm of this lcaw and after ail e

productivn thereaf should crsse from amy canse, this ease ahat! mot terminase i

cessatbon oF such production. but shall remain in foree and effest so long as such operaim

and if {hey result in the praduction af oil. gas, o olher mincral, so long therealicr »e oll, gas ©

thesewith, Any proled unit dnnigoated by Lessee in atcordanca with the lerms berenf. may be dimolved by Lesee hy i filed for record in the, spproprinic

zeedrde of the eaun:y in whish the leated promuivss are Miusted ar any sime niter the compleiion of a dry I\ole or !he usumm _of production on saj In the svent

a well or wells producing wil or gas in poying quantilies shnuld be hrought in on sdjasent Jand spd within 330 fees of and the lensed premiscs. or land pooled

i g AR e onsbly prudem operator wouid deill undey |he sume or similar trcumstances. | maur may al any tiute

or oc place of record e release o o Lovering any portion o poctions of the above describod preraists and thersby surrender this lesss a5
and be celiev sil abligations 3» 1o the acreage -uu—mdeml.

6. Lemee ahedl huve the right ot any time during or sites 1he eapiration of thi i remove all property ond fixtnres placad by Lemee on said Jand. includ.

Ing the ripht to diaw and remove all casing. When required by Lesor. Lesses will bur- il plpe Moes below erdinery plow depih. and ne well shall be drillcd
wilhin 1w humdred Jewt nf wmy resdence ot barn mow o sald emd wiibos Lessord renmnt.

ta such pottion er poi

!lkr nuly hnmlla may be miigned jw whale or io psrt, snd the gravizieas hereol «hall extend to their heirs, n
c Yand or roytltier, however sccemplished, shall operate 1o enlarge the obligalions or dimsinish che ee d

change ar Auvmm\ . such omnhm shnll be binding an Lestes ynuil thiny 130) days aler Lesee shall bave been Sarminhed by registered U. S. mail st Lewees
place of business with ::lllhe‘ sopy al recaeded inyfumucnl of imstromenis evidencing same [n the event of maignment hereod ia whole or in pert-
zon the awner of this lute or of a pertion \lwncl who commics such breach. I six or maere

may witbhald paymeor 1hereof onbens and umil fargidhed with & bl enecated by all aneh parties

become entitled ta roraliy I:ue-mdev. Le
£ 30 sgent o reeeive payment for all

4. The bresch by Lesce of any ohbligati.
estato croatod herahy mor be grounde for elm:t“lllon
grimery \cem. Should sil. g o ohre in paying qhan
e mereage retsined oA mnnmhly prudent oparetor, but

seres of the iren Tethined herenndir Lnf copabie of pradue
of the srem retined hemnder ond capable of producing
tongiders. lhll ayzrll!onl are not at emy time beimg eandurted in romplience wilh thid leme, Lenor o
ing % breoch hereol, sad Lemoe, I in default, shall huve siaty dage sfier receipt of muth motice in which to
by virue of this insroment.
A 9 Lemer bavetry—wa - hal. agrees Vhat Lessct at il option mey dischsrge any iax, martguge of eiber lien mpon
‘wxid land either in wholn or In B and in cvesd Lesaee docs va. | |1 w11 bo subroaaied ve such lien = b e visht 1o ‘enforee same and apply rogsitics pecruing borr:
wader taward wntiafring mane, -—J vaurJ. are ol title, it in apeecd that §f Lesdor owns mn inlerest it the

hercander shll hot work o forfeiture or terminatism of thin loass nor cause a terminasion or reversion of the
ﬁwmuf in whele or in puit. No nbln;.nun remonably 10 develop thr leased premises shall arise ing
be discovered an sald premines, then aftce the cxpiration of the’ pnmir, teren, Lessee shall dzvelup
rging this vbl-!-non i whall in no event be required 1o drill mawe than one wel
es and sae well per 020 serce plus an sercage u

e
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